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INDEPENDENT AUDITOR’S REPORT

To the Stakeholders of KHAJURAHO NAGAR PARISHAD

i ial Stat
We have audited the accompanying financial statements of KHAJURAHO NAGAR
PARISHAD(“the ULB"), which comprise the Receipt & Payment Account for the year
then ended, and a summary of the significant accounting policies and other
explanatory information.

ment's R ibili r the Fi

The ULB's Management is responsible for the matters with respect to the preparation
of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual") and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error . However, in this case ULB is not in practice of maintaining balance
sheet & Income and expenditure account, sO receipt and payment account shall be
considered as final statement on which we express our opinion.

' ns

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the Municipal Accounting Manual, the accounting and
auditing standards and matters which are required to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.P., Bhopal
in this regard. The Commissioner has not directed us to perform audit of any other

section in his office in addition to the above scope.




PATIDAR & ASSOCIATES

CHARTERED ACCOUNTANTS

f / & +91-9893958116
@ capatidar.associates@gmail.com

We conducted our audit in accordance with the Standards on Auditing issued by
Institute of Chartered Accountants of India. Those Standards requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the ULB's preparation of the
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the ULB's officers, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

. Qualified Opini
In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial
transactions affected by ULB and recorded these transactions in cash book for the
financial year ending as on 31st March, 2020.

The details which form the basis of qualified opinion are reported in the Annexure 1 and
Annexure 2 annexed to this report.

. Emphasis of Matters
We draw attention to the following matters reported in Annexure - 2, annexed to this

report.
a) Accounts prepared as per the Manual in lieu of accounting standards for locahbodies
as issued by Institute of Chartered Accountants of India.
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b) Revenue department’s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting records maintained by
accounting department.

¢) Non-maintenance or incomplete registers as prescribed under manual and
mentioned at point 3 of annexure 2.

d) Non-availability of details related with Tenders.

e) Non verification of EPF, TDS on GST and TDS-Income Tax deposited, as same has not
been made available to us by the ULB.

Our opinion is not modified in respect of these matters.

7. We further report that: .

a) We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our
audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination
of those books. .

¢) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account.

d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment Account comply with the Municipal Accounting Manual and
Accounting Standards applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in 'Annexure 1".

For Patidar & Associates
Date: 22-09-2020 Chartered Accountants

UDIN: 20418806AAAABI8095

A\
) CA Neelesh Patidar
(Partner) ¥

MRN - 418806
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onl nal Financi rols ov inancial

1. Report on the Internal Financial Controls of the ULB (“the ULB")
We have audited the internal financial controls over financial reporting of
KHAJURAHO NAGAR PARISHAD("the ULB") as of March 31, 2020 in conjunction
with our audit of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for Internal Financial Controls

The ULB's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the ULB. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal
Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies. '

3. Auditors' Responsibility

Our responsibility is to express an opinion on the ULB's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, »
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and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the ULB's internal financial controls
system over financial reporting.

4. Meaning of Internal Financial Controls Over financial Reporting.
A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A ULB's internal financial control over financial
reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the ULB;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the ULB are being made
only in accordance with authorizations of management and officers of the ULB; and

o) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the ULB's assets that could have a
material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financjal control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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6. Qualified opinion
According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2020:

a)The ULB did not have an appropriate internal financial control system over financial
reporting since the internal controls adopted by the ULB did not adequately consider
risk assessment, which is one of the essential components of internal control, with
regard to the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax and user charges
collection, tax demand evaluation, which could potentially result in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection.

¢) The ULB did not have an appropriate internal control system for inventory with regard
to receipts, issue for production and physical verification. Further, the internal control
system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade
payables, consumption, inventory and expense account balances.

d)The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in
process and accumulated depreciation account balances.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the ULB's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, because of the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the ULB has
not maintained adequate internal financial controls over financial reporting and such
internal financial controls over financial reporting were not operating effectively as of
March 31, 2020 based on the criteria established by the ULB.

We have considered the material weaknesses identified and reported above in*

determining the nature, timing, and extent of audit tests applied/gtBtgNgudit of the
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March 31, 2020 financial statements of the ULB, and these material weaknesses do not
affect our opinion on the financial statements of the ULB.

For Patidar & Associates

Date: 22-09-2020

Partner
MRN - 418806
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Annexure '2'

The Annexure referred to in paragraph 5 & 6 of Qur Report:

i
1)

2)

3)

4)

5)

6)

Audit of Revenue
The auditor is responsible for audit of revenue from various sources.

We have verified the revenue from various sources which was recognized and
entered in the books of account produced before us for verification.

He is also responsible to check the revenue receipts from the counter files of receipt
book and verify that the money receipt is duly deposited in respective bank account.
The counter foils or revenue receipts were not made available to us for verification.
It was informed to us that the revenue/tax collector/officer directly deposits the
amount collected with main cashier at the cash counter, who in turn deposit this
amount directly to the bank account. A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash book .

Percentage of revenue collection increase or decrease in various heads in property
tax, samekitkar, shikshaupkar, nagriyavikasupkar, and other tax compared to
previous year shall be part of report.

Details are given in Annexure C attached to this report.

Delay beyond 2 working days shall be immediately brought to the notice of
commissioner/CMO.

No such instances were noticed during the test check of such entries conducted by us
except the circumstances like public holidays, government or local holidays etc,

The entries in Cash book shall be verified:

We have verified the entries in cash book on test check basis and no major
discrepancy was noticed by us.

The auditor shall specifically mention in the report the revenue recovery against the
quarterly and monthly targets any lapses in revenue recovery shall be a part of the
report.

No details with respect to quarterly and monthly targets set for the FY 2019-20
and the revenue recovery against such targets were made available to us. Hehce,

it was not possible for us to report the revenue recovery against the quarterly &
monthly target.
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1)

2)

3)

4)

The auditor shall verify the interest income from FDR's and verify that interest is
duly and timely accounted for in cash book.

We have verified the interest income from FDR's and noticed that interest income
is not recognised in books of accounts on accrual basis. The same is recorded at
the time of FDR maturity.

The case where, the investments are made on lesser interest rates shall be brought to
the notice of the Commissioner/CMO.

Al FDR’s have been verified as provided to us & were in the possession of ULB. Detail
of the same is provided in sub point 3 of point 4.

Audit of Expenditure: ;
The auditor is responsible for audit of expenditure under all the schemes.
We have verified the expenditure under various heads which was recognized and

entered in the books of account produced before us for verification.

He is also responsible for checking the entries in cash book and verifying them
relevant vouchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of
entries and the weak internal control procedures, the discrepancies in the entries
of cash book cannot be ruled out. Test checked vouchers revealed below mentioned
instances.

ULB have not provided challans or returns for payment of EPF, TDS on GST, TDS-IT
to the Government. However ULB has explained that same had been duly deposited
on or before the due date. Non compliance of tax provision attract statutory

penalty.

He should also check monthly balance of the cash book and guide the accountant

to rectify errors, if any.

No issue of any difference in totalling amount was noticed in course of our
verification. .

He shall verify that the expenditure for a particular scheme is limited to the funds
allocated for that particular scheme any over payment shall be‘brought to the notice

of the Commissioner / CMO. | A ¥




5)

6)

No such instance has been noticed during the course of our verification, although it
is difficult to trace such transactions just from statement of grant. It is
recommended to prepare specific cash book for specific grants in order to avoid
diversion of funds of specific grants or cross utilisation of funds.

He shall also verify that the expenditure is in accordance with the guideline,
directives, acts and rules issue by Government of India/ State Government.

In absence of availability of guidelines, directives, acts and rules issued by
Government of India/ State Government, it was not possible for us to verify the
expenditures in accordance with such guidelines etc.

During the audit financial propriety shall also be checked. All the expenditure
shall be supported by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrative and financial limits
of the sanctioning authority.

We have verified the expenditure on test check basis and it was found that such
expenditure were duly supported by financial and administrative sanctions
accorded by competent authority. However, in absence of information/ written
document with respect to administrative and financial limits of the sanctioning
authority, it was not possible for us to verify whether the expenditure incurred and
sanctioned by authority were within their limits or not.

7) All the cases where appropriate sanctions have not been obtained shall be reported

and the compliance of audit observation shall be ensured during the audit Non-
compliance of audit paras shall be brought to the notice of Commissioner / CMO).

No such instances were noticed during the test check of such entries conducted by us.

8) The auditor shall be responsible for verification of scheme wise/ project wise

Utilization Certificate (UCS). UC's shall be tallied with the Receipt & Payment
Account and creation of Fixed Asset.

Utilization certificates of various schemes for verification of scheme wise project/
wise Utilization Certificate (UCS) were not provided to us by the ULB. Herice same

cannot be commented upon.

We are unable to verify the details of capitalization of expenditure since there isy
neither any proof available nor completion of work from respective department.
sadsampject except

There is no cross check mechanism exist to ensure the completigs

10
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payment of final bill. It is suggested that a proper internal control system should be
framed to identify the fixed asset and its recognition in fixed asset register and books
of account of the ULB.

9) He shall verify that all temporary advances have been fully recovered.
List of temporary advances has been provided to us for verification and has been
provided below:

S | DATE NAME OF EMPLOYEE | ADVANCE | ADJUSTMENT | BALANCE
NO PAID
MAIN CASH BOOK - |
1 [11-07-2019 BABLU PATEL 10000 10000 0
2 |16-09-2019 HARGOVIND GHOSH 11100 0 11100
3 | 11-10-2019 HARGOVIND GHOSH 13200 0 13200
4 [23-10-2019 RAKESH BABU GUPTA 20000 20000 0
5 | 02-01-2020 HARGOVIND GHOSH 22000 22000 0
TOTAL 76300 52000 | 24300
MELA MAHASHIVRATRI CASH BOOK
6 [03-08-2019 HARGOVIND GHOSH 50000 50000 0
7 | 03-08-2019 NAND KISHORE 40000 _ 0 40000
KOANDER
8 | 05-10-2019 RAVINDRA PAL TIWARI 100000 100000 0
9 [ 18-02-2020 NAND KISHORE 150000 0| 150000
KOANDER
TOTAL 340000 150000 | 190000
GRAND TOTAL 416300 202000 | 214300
3. Audit of Book Keeping

1) The auditor is responsible for audit of the books of accounts as well as stores.

As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not
maintained all the required books of accounts as prescribed under MP MAM.
Following records were not provided to us: .

Fixed Asset Registers

. Security Deposit Registers

. Stock Registers

Cheque Issued & Received Registers

W N
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2) He shall verify that all the books of accounts and stores are maintained as per

3)

4)

Accounting Rules applicable to the Urban local Bodies. Any discrepancies shall be
brought to the notices of Commissioner / CMO.

As stated in point no. 1 above, as the books stores are not provided for verification,
so it was not possible for us to verify whether the same is maintained as per
Accounting Rules applicable to the urban local Bodies.

The auditor shall verify advance register and see that all the advance are timely
recovered according to the condition of advance. All the case of non-recovery shall
be specifically mentioned in audit report.

As per the information and explanation provided to us by the management of the
ULB, no specific condition related to advances are placed. Hence, it is not possible
for us to verify the cases of timely recovery of advances, if any.

Bank reconciliation statement (BRS) shall be verified from the records of ULB and
the bank concerned. If bank reconciliation Statement are not prepared the auditor
will help in the preparation of BRS's

Bank Reconciliation is prepared and provided by the ULB. Closing Balance of Bank
account in State bank of India has difference with cashbook balance, reconciliation of
which has been given below:

BRS SBl A/cno.:10312742901
Closing Balance as per bank Statement 13,21,88,813.1
Cheque issued but not presented
Cheque no.
530404 5,000
993133 3,000
993195 5,000
081090 1,334
825589 3,000
825661 5,000
182845 5,000
182849 5,000
182853 5,000 |«
182855 5,000
182861 5,000
182872 3,000
E-Payments under process _ 1,945.05 ¥
Total z 52,279.05
Closing Balance as per Cash Book 13,21,36,534
Sl Toeac)el] -



1

PATIDAR & ASSOCIA’

CHARTERED ACCOUNTA

L +91-9893958116
@ capatidar.associates@gmail.com

Other than above these accounts have same closing balance as per cash book and

bank statement. Account no and closing balance are given below:

A/c no. Ending Balance (Rs.)

35809 9,338.36
35810 30,88,786.99
35854 23,179.59
35832 78,591.00
35887 8,124.00
2083 4,854.10
4402 20,020.20
6263 * 5,51,311.14
42901 13,21,36,534.00
43041 8,220.94
43290 14,496.00
48965 14,24,962.00
27389 6,54,850.00
14105 16,111.00
68070 3,04,62,820.09

5) He shall be responsible for verifying the entries in the Grant register. The receipts

and payment of grants shall be duly verified from the entries in cash book.
Grant registers were not made available to us. Hence verification of the same cannot
be done from the entries in cash book. However summarised statement of grants

maintained by the ULB has been provided to us which was in consonance with
cashbook. We have found opening difference in some grant head as per previous year

audit report and details provided by the ULB which were as follows:

EEICL))

g 11,16,000.00 . 11,16,000.00
A T - e 46,36,000.00 : 26,36,000.00 |
Fiden

e 1,000.00 : *1,000.00 |
faehy forfer 50,00,000.00 - - 50,00,000.00
e ferter/ 11,20,018.00 11,20,018.00 - |
Remas o 5,00,000.00 (5] 5,00,000.00 |

13
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1497 e amtor 2,48,52,000.00 3 2,48,52,000.00
WS BT AlSter 5,14,00,000.00 5,14,00,000.00 =
USH FHG Ud a0l 14,99,000.00 . 14,99,000.00 |
g 16,000.00 . 16,000.00
Ty e 3mrer 44,29,000.00 = 44,29,000.00
3T 3,10,000.00 - 3,10,000.00
g 17,78,000.00 . 17,78,000.00 |
TS T 31,745.00 : 31,745.00
TEIRIA® U Gl 2,358.00 . 2,358.00
g

40,000.00 - 40,000.00

HIEghT 9,67,31,121.00 5,25,20,018.00 4,42,11,103.00 |

These Balances of grants are subject to revalidation, as utilisation certificates were
not provided to us for verification so we cannot verify actual opening balance of
grant. Also no specific details regarding payment of grants other than PMAY and
sansad nidhi. In our opinion closing balance of grants are qualified.

6) The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of Commissioner / CMO.
Fixed asset registers were not provided to us for verification. Therefore we are not
able to verify the same and comment upon whether it is complete and correctly
balanced.

7)  The auditor shall reconcile the account of receipt and payment especially for project
funds.
Separate cash book were not made available to us for verification. So_cannot
comment on that.

4. Audit of FDR

1) The auditor is responsible for audit of all fixed deposits and term deposits.
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S.NO. BANK NAME FDR NO. AMOUNT ROI Maturity date
1 Jila Sahakari 57214 17,00,000.00 7.25% 06-01-2021
Kendriya Maryadit
2 Jila Sahakari 41563 16,80,191.00 7.25% 31-03-2021
Kendriya Maryadit
3 Jila Sahakari 208425 12,85,838.00 8.50% 01-05-2020
Kendriya Maryadit
4 Jila Sahakari 82749 21,12,711.00 7.25% 24-08-2021
Kendriya Maryadit
5 Jila Sahakari 82750 23,50,313.00 7.25% 24-08-2022
Kendriya Maryadit -
6 | Jila Sahakari 82761 20,51,578.00 7.25% 24-08-2022
Kendriya Maryadit

2) It shall be ensured that proper record of FDR's are maintained and renewals are
timely done.
Proper records of FDRs are maintained.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shall be immediately brought to the notice of Commissioner/ CMO.
Investments are made by the ULB at competitive rate. No instance found where
FDR'’s are kept at low rate of interest than the prevailing rate.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.
Interests on FDRs’ are booked on receipt basis, as on the maturity and realization
of invested amount is recorded in the cash book.

5. Audit of Tenders / Bids

1) The auditor is responsible for audit of all tenders / bids invited by the ULB.
No tender related documents were provided, so we can comment on procedures of

tenders / bids.

2) He shall check whether competitive tendering procedures are followed for all bids.
No tender related documents were provided, so we can comment-on whether

competitive tendering procedures were followed for all bids or not.

15
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No tender related documents were provided, so we cannot verify the receipts of
tender fee / bid processing fee / performance guarantee both during the construction
and maintenance period.

4) The bank guarantees, if received in lieu of bid processing fee / performance
guarantee shall be verified from the issuing banks.
No such bank guarantees were produced before us for verification.

5) The conditions of BG shall also be verified; any BG with any such condition which is
against the interests of the ULB shall be verified and brought to the notice of
Commissioner ICMO. )

No such bank guarantees were produced before us for verification. Therefore, it is not
possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of Commissioner / CMO.
Proper guidance to extend the BC's shall also be given to ULB
No such bank guarantees were produced before us for verification. Therefore, it is
not possible for us to comment on the conditions/extensions of BG.

7) The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had been conducted for the grants received from the Central/state
government, Details for the same is provided in table at point 3(5) above.

2) He is responsible for audit of grants received from State Government and its
utilization.-
Verification had been conducted for the total grants received from the State/Central
government. Details for the same are provided in table at point 3(5) above.

3) He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired

ns for non-generation :)f’

revenue.

el
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As per information provided by the ULB and according to our verification, ULB h

accorded loan from HUDCO. The loan repayment has been timely made at each
quarterly/annually (as applicable) rest. However, there was no document or
information provided to verify whether the asset created out of the loan has
generated the desired revenue or not. We cannot comment on the possible reasons
for non generation of revenue.

Details of loan taken and repayment, as provided by the ULB to us, are provided here

Quane?elf)::érest Payment by ULB | Principal Payment by ULB Total Payment |
Opening balance : 7054500 |
1 1,89,363.00 1,85,750.00 37511 3.[)(’14{
2 1,84,341.00 1,85,750.00 3,70,091.00 |
g 1,77,365.00 1,85,750.00 3,63,11 5.00_<
4 1,72,373.00 1,85,750.00 3,58,123.00
7,23,442.00 7,43,000.00 14,66,442.00 |
L Closing balance 63,11,50&@

The above details are provided by the ULB from their records and hence in the
absence of loan statement from bank we cannot verify or comment on the actual
outstanding of the balances as per bank.

4) The auditor shall specifically point out an

grants/ bans to revenue expenditure.
As per the information made available to us, and as per our verification, instances of
diversion of funds from one grant accou
However, due to inherent limitation of internal controls over financial reporting
possibilities of fund diversion cannot be ruled out completely.

17

y diversion of funds from capital receipts/

nt to another have not been noticed.




PATIDAR & ASSOCIAT!
CHARTERED ACCOUNTANTS

L +91-9893958116

@ capatidar.associates@gmail.com

mha,muﬂwmﬁﬁmngz(ﬂsuo)

gifer g9 YT
g¥2019-20
e T W o

Eri k] 15,89,06,635.61 '
o far 3uee (@) 2,68,384.00 | weritmat &1 daw 31,46,538.00
oo R 3uY 1,40,011.00 | smeiemar, (@oeger 3ifueey) 3,88,498.00
(erepran)

goft arfergrel —g3man 2.31,60,662.00 | swams ATge 36,000.00
3regaTet

Faafed @ (@) 14,85,794,00 | wettmiiyat @i dewer 13,10,889.00
Wt @Y (@) 7.79,532.00 | Uertmiat @ daw 13,49,276.00
TAlba BT (@) 15,540,00 | waamea & dae 5,18,344.00
AT BT (THr) 77,238.00 | Trgared Sreict 11,544.00
it A BT HIIA 3,15,000.00 | v fmrs demer 1,06,514.00
Rgmoer T veeiE @2 148,634.00 | SR fads Jar 14,287.00 |
fren 3w (@) 73,380.00 | @1 TF JaR/ 29,763.00
Yiel Iuee (W) 31,003.00 | e 51,952.00 |
aEe A gow (MpT 6,68,240.00 | S0z Ibrerd HEL 1,02,830.00 |
Br)

aitot erdTettaeT 1,047.00 | 5% webrel #EeR 3,14,960.00 |
HBUE VT Yob 1,83,240.00 | ®rRR e #RR 2,05,660.00
(3refeve)

sfeRa feid gob 39,22,000.00 | F7aF 97,468.00
3releTs

oraer feraTior 3rge Yo, 1,09,225.00 | &5 RUTR db 3,58,447.04
o7 Bfer AL Yob 9,700.00 | TRl wa (aca, S, IuB/ 8,62,168.38 |
faafterore 3aeast 70,182.00 | =rditer wepier fareg 4,71,527.00
e Sige SMaeE Yoh 3,542.00 | g dter fRear B 38,575.00
R ERAR Yo 55.000.00 | BT e wd 7,31,600.00
TA-TR eb 550.00 | ga waE @1 T 5,05,711.00
Fon woT Yo (et 19,000.00 | Fe @mgs faga W 11,26,613.00
il , A 4
T R e g 5,35,000.00 | et & Yfasec s 3,52,264.00 |

oo ” Nz

.-



PATIDAR & ASSOCIA

CHARTERED ACCOUNTA

& +91-9893958116
@ capatidar.associates@gmail.com

19

gD 7,650.00 | 3R ) 7,10,383.00
of. w. & 2,16,375.00 | #sia qan dare eveusd Jaw 750.00
g BEIaE Bl A 2.500.00 | sierwer JAR AGRYT Td i 1,35,761.80
aTFaft |
A &b ORI 9,600.00 | 8 6,685.00 |
a3 gase dord Yerdm 600.00 | Frges @ wa 1,53,020.00 |
TEE B FEA A 1,86,540.00 | & @A T o, FAeTRY T 24,51,624.39
ALTEBIE AT YD 1,480.00 | ez wew HARRIER B 1,27,691.00
RTI 1,584.00 | sferwery fagd W 5,14,921.00
G7ee] - Qe ¥ 3,810.00 | weaial @ I 47,72,392.00
Harme AarRi aEs 4,849.00 | /ardieNT FHAR! 20,38,954.00
fremery aeit 1,44,243.00 | s 1,28,589.00
smard} Rrar aerem 76,068.00 | ST FERE BRI e 21,55,668.00
BIGIE! Wy 28,408.00 | 72 cre7 09 FrRaY Gordl U g1 1,36,335.00
3RATS TS 2,640.00 | @i arsloT HRAT 7,29,998.74
S /mAard S 8,600.00 | 3asww sazEs 8,69,999.99 |
31_5 |
SiEa DA TF 25 38,968.00 | 77 creT ¥ R 9,369.00 |
9 R eAdtar g 48,605.00 | 7@ crer gg S 92,617.00 |
offftoT TeTcIaR e 3,55,385.00 | Ars 39T Ha A A, 3,03,056.22
e Ferd Raer vd g waw onst
gar
yeflemera giepar s 2,800.00 | 30 Terdiear area a/FER 35,506.28
T BB
THAOR arenE R 18,060.00 | Zemer 2,33,701.00
aroftar
el agerer et 17,244.00 | 2R e 3,59,115.00
YT AT G ADE 64.295.00 | o8 @@ 1,44,442.24
gFE e ‘
Temada ABE GBI 2,28,651.00 | et Tl JER 50,370.00 |
Reera |
Rz e e 54,684.00 | =1 Fedl / G we ,5,19,360.25
g
ez I 5,520.00 | 378, Sl B4 47,500.00 ‘
= aRrEr 44,749,00 | wiower Fieiay gma/gar (@ 90,865.68 |




PATIDAR & ASSOCIATES

& 491-9893958116

CHARTERED ACCOUNTANTS

B capatidar.associates@gmail.com

FaAd Fellar FoR JeRoT

sMEduATHS enftar 1,71,702.00 2,525,00 |

HIFIARI-TH VS

o AU &3 () 19,960.00 | #wré st @ sreitar 7,15,572.78 |

fermeft feseram)

Tl B ST g 1,42,957.00 | g771 Bl sem 1,22,685.50

A B ey F s

faftre waorend @ ) 69,37,387.00 | @& §IHT 2020 SBM 2,13,506.40

goret @ ferarior & 35,20,000.00 | oo sarera e od 3,60,887.84

difdrrsr HIF

e sarde 1,712.00 | FeteiRat &t et 39,32,458.00

JmaqH HADBE GHA 9,35,000.00 | amestesraar 3,25,412.00

s

37T 11,16,000.00 | 3 wamre-dver,dio, @ 3 1,71,000.00
g wa)

AT yTorend - 46,36,000.00 | Frd. 3amE agEt @ for@ror(eege 38,25,807.42

eTe ghaen )

3t 1,000.00 | #Fzea (afeasr Hemeor) 396.00

ferere forfer 50,00,000.00 | & #erg #mhT 15,000.16 |

A fertey/ 11,20,018.00 | # ¥z ¥ mar 3,16,806.40 |

Reres Ty, 5,00,000.00 | =T&IRAT @1 daer 29,64,095.00

1480 Rred armetor 2,48,52,000.00 | enftier wreucaw feratr(gar 3,55,800.96
ferfor)

VeSS AR Aot 5,14,00,000.00 | P& MR saw (@ieen @wdl 1,49,858.72
I8)

USH HWHG Ud Ieereor 14,99,000.00 | fRfdresr sewdieseor @t 19,712.00

EEiC] 16,000.00 | 7@ a1, FgBl @1 feraATor 57,18,732.44

TS e e 44,29,000.00 | =% =ferat ferafor 27,91,760.00

3T 3,10,000.00 | =Eom, weffeeor (Hf @) 3,71,643.87

EEIG] 17,78,000.00 | glerar Rogw a6 59,968.04

e 2 31,745.00 | I Rarder frer zamen 9,71,519.50 |

USRI Vo T 2,358.00 | Yo =i wamger @ 35458,606.10

g

e 40,000.00 | e ABYE BT HAACH BT 61,536.43

ol @T A Ui 1,01,016.00 | 777 MAHfor 5,00,651.07

e R (weHTREl H) 6,265.00 | FE0srEosToR0 B ety o 21,53,970.18

oo e (aer T 553.00 | RiEza/met o1 dode et = 3,80,730.92

fesrem) yery X

:G? / HE



& 4919893958116
capati dar.associales@gmair,

13,42,281.00

1,31,050.00

T

———y -

43,880.00 | =mer

1,80,014.00 TG U 7
10,63,300.75 | arieft BRGITOr Eee

& (¥dei>n1/oroTer)

FgeTers

50,000.00 | ®repht yare

5,74,519.90 |Rf= gew

6,41,838.80 |3 Premwarg 2078

w _17,09,134.50
el 4,34,777.00 gieT 3Iarar | SraeETer
ERiEicr )
T st oy 16,97,132.00 | yeardicat @ aar
oftae e iereray 4,83,570.00 | srezermeat @ mg
TRAR Pearor Ty 70,300.00 | @ wwem
&ToT Tet 73,177.00 | aidfler siereralt Tor roves
aigrarer)
o W o 532.81 | ¥fwtr Zaaer wamz

2,09,408.07 |am wher B (3rapgror

FeraaT Fere st seare

3,14,535.00

1,49,953.00

5,03,087.8:
9,808.00:

7,43,000.00
7,23,442.00 |
73,134.00 |
23,141.00 |
82,114.00 |
44,997.00 |
|
|
31,49,766.36 |
4,65,376.00 |
11,50,553.00 |

36,750.00 |
2,59,142.00 |
41,588.00
3,16,443.00 |

7e] 2]

)

8,378.00 | Tiornaf &t o) (@ uda)

4,17,438.50

[Ffam S ges

17,00,000.00 ]am‘a dteT vd doaa s

7,63,60,000.00 |arez R B/, Aty oy

1,56,89,628.00

!

74,441.00 | welter, Toaas B /AR
2,400.00 | 3

21

7

f{%

97,058.00 |
41,300,00 |
2,01,295.44

|
1,51,444.00 |

1,31,737.00 |
25,200.00 |
60,354.00 |
30,200.00
|
94,999.52 |
94,765.00
30,000.00 |
37,800.00 f
i
14,652.06

4,104.60 |



PATIDAR & ASSOCIATES
CHARTERED ACCOUNTANTS

& +91-9893958116
@ capatidar.associates@gmail.com

vfmaﬂ?:amfwmémm/

1,44,270.00 |
BrITCTATd ST (At 5,340.00
= forateer
HITATADT PP (el 22,690.00
=13)
SeaTs (o) s 76,300.00 |
Traamidl Tsutere 1,73,712.00 |
IereAN (@) 15,000.00 |
s () 6,94,060.00 |
GST ZISIvd 6,03,926.00
e o8 e 3,33,319.00
JarB: GN.oA L. ) 1,95,450.00
3@ 3UBL 4,17,363.00 |
e 4,34,777.00 |
?EW WATE MUY ad 7,91,808.00
ATy Wi forfer 16,97,132.00
Siaer dtem HHGA 4,83,570.00
IS sreraTer dera 3,16,443.00
iz (@etard) 99,404.00
ImaBY (@A) 1,49,953.00 |
sTaET SAeE. T 3,960.00 |
e UB.E. 1,73,89,628.00
Tas dUgd AR AT 5,27,44,639.00
FaTBT WY 3RO (Jeh AT 7,63,60,000.00
g 3% o 5,000.00
idsmt SQNIT FUS 48,50,000.00
Jfaq oy 17,96,82,830.41

40,53,38,572.94 | TN 40,53,38,572.94

e v ST



PATIDAR & ASSOCIA
CHARTERED ACCOUNTA

L +91-9893958116
@ capatidar.associates@gmail.com

1. Non recovery of taxes

Urban Local Bodies (ULB) earns revenue
issue of licenses etc. In test check of Nagar

Lakhs (as shown

taxpayers, although the ULBs
Municipalities Act, 1961 to approa

in Table Below)

vatio

from their own resources through taxes, rent, fees,
Parishad as of 31 March 2020 a sum of Rs 65.72
plus Interest & Penalties were outstanding against the

had powers under section 165 of Madhya Pradesh

ch a Magistrate to seek orders for recovery by distress

and sale of any movable property of attachment and sale of immovable property belonging

to defaulters, however they had not

invoked these power to recover the outstanding taxes.

Failure to invoke its powers resulted in non-recovery of outstanding taxes and resource
crunch, leading to hindrance in development works,

(Amount in Lakhs

M%M
SL Type of Tax ] Due amount | Received Un- 1 Current Current Un- Total un-
No. recoverable From Recovered Due Received | Recovered | recovered
on Previous Due for due of amount
01/04/2019 Dues More than Curent
aYear Year
1 | Sampatti Kar 2038 6.20 14 24.00 10.85 13| 2
2 | Samekit Kar 5.54 0.66 5 3.00 0.12 3 8 |
3 | Nagriya Vikas Upkar 10.14 0.94 9 6.00 2.03 4 13 |
4 | Shiksha upkar 2.43 0.25 2 175 0.53 1 3
5 Shop rent 594 0.03 6 10.74 7.05 4 10
6 | Jal Upbhokta 0.00 0.00 0 2.50 115 1 1
Prabhar
7 | Tehh Bajar 0.00 0.00 0 0.95 0.95 0 0
0.00 0.00 0 5:11 2.00 3 3
Total 44.43 8.07 36.35 54.05 24.68 29.37 65.72
Total Un-Recovered amount 65.72

Date: 22-09-2020
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Name of UI...BI =

Nama o'FAudltor:

Reportlnq on Aﬁﬁt Paras for Financlal Year 20‘] 9’20

Kha]uraho Naqar Paszhad

Patldar & Assocletes, Chertered Acaountants

Parﬂmstnrs

DBSCV‘IE\',!'OJ‘\

Ot}ser’vatlora Il Brilaf

Squestlons

I\)l: |m
p

Audlr_ of

Expenm\:ure:

Verlrlcat}on of Expandltures are
as per guldelines; directives, and
rules under all schemes and
entries of expenditures In cash
book, Dlvarslcm of Funds,
financial propriety of
expendltures, scheme project

wise utllisation certificatea.

ooservatlon_s were
listed In brief in point
no, 2 of annexure 2
of aud|t report

attached

Voucﬂers should be
adequatel y supparted
With proper docuwments
TDS shaould be correctiy
deducted and deposited

on tlime.

Audlt of Bock

keeping

Verlflca\:{cn of books of accounts
and stores are malintalned as per
eaccounting rules, advance
register and check timely
recovery, Bank reconcll|atlion
statement, grant reglster, fiked

asset register

Observa:ions wers
listed In brief In point
no. 3 of annexure 2
of audit report

attached

Requlreﬂ boaks of
accounts as prescribed

under MP MAM Snouid

be maintained

Audit of
FDR/TDR

Verify fixed deposits and term

deposits and their maintenance

Ob5arvatlon5 ware
listed in brief in point
na. 4 of annexure 2
of audit report

attached

NA.

Auuit of

Tenders and

Blds

Varlfy TandersrlBlas Invited by
ULB and com petitive tendering

procedures followed

Observetlons were
listed in brief in polnt
no 5 of annexure 2
of audit report

attached

Procadura for Tunderc
openling and

Perforn— BENCE FEVI8wW
should be carefully

monitared,

Aud it of
Grarlts &

LO&I‘IS

Verlflcatlon of Grant recelved
frem Govarnmen: and its

utllisation

Observatlons weare
listad In brief in point
na. 6 of annexure 2
of audit report

attached

Gr&nt registéer should be
updsated and balanced
regularty with |ts

UtllrthlC-r'n CarTIFIc ate

Verlfy whethar
any diversion
of funds from
capital receipt’
J’Jgrants J'{Loans
to revenue @
expenclitur.e
and from one
schema
J'rprcuect to

another,

OOSEFVEI?JOI‘IS relaved

to diversion of funds

has been pointed out
fad

in pointne. (Iv) of

annexure 2 of report

attached
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'a) Parcentag
a of
revenue

expendlitur

-

(Estabi ish
ment,
salary,
Operatlcn

&

Msl ntenan
ce) wvith
respect to
revenue

receipts

(Tax &
NOI’I Tﬂx).

479.71%

(4,30,12,941 / 89,66,504) x 100

b) Percsntag
a of
Cap!tal
expenditur
a8 wrt
Total
expenditur

.

39.23%

(2,77.70,673/7,07.83.614) « 100

Whather all the
temporary
advances have
been fully
recovered or

not,

Casas of outstanding
advances have been
outlined In polnt no.

3 (3) of report

attached.

ULB should |[mposa

strict action to collect
such amount ar Mmake
necessary adjustmeant
after prior approval of

relevant authaority

10

Whether bank
reconcl|iation
statements s
being regularly

prepared

BRS prepared by the
ULB and attached

with this report,

UL.B snould pilepae
BRS on monthiy bag

e
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